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NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009

13	Current assets – Inventories

Inventories 
– at net realisable value		  4,352	 1,997	 4,352	 1,997
		  4,352	 1,997	 4,352	 1,997

(a)	 Inventory expense
Write-downs of inventories to net realisable value recognised as an expense during the year ended 30 June 2009 amounted to $64,000 
(2008: $642,000), this was offset by $2,070,000 due to reversal of write-downs. The net recovery has been included in ‘expenses, 
excluding finance costs’ in the income statement, refer to note (7).

14	 Derivative financial instruments

Current assets
Interest rate swaps – cash flow hedges ((i))		  –	 408	 –	 408
Total current derivative financial instrument assets		  –	 408	 –	 408

Non-current assets
Interest rate swaps – cash flow hedges ((i))		  5,201	 3,893	 5,201	 3,893
Total non-current derivative financial instrument assets		  5,201	 3,893	 5,201	 3,893
Total derivative financial instrument assets		  5,201	 4,301	 5,201	 4,301

Current liabilities
Interest rate swaps cash flow hedges ((i))		  1,084	 –	 1,084	 –
Total current derivative financial instrument liabilities		  1,084	 –	 1,084	 –

Non-current liabilities
Interest rate swaps – cash flow hedges ((i))		  15,466	 –	 15,466	 –
Total non-current derivative financial instrument liabilities		  15,466	 –	 15,466	 –
Total derivative financial instrument liabilities		  16,550	 –	 16,550	 –

Instruments used by the Group
The Group is party to derivative financial instruments in the normal course of business in order to hedge exposure to fluctuations in 
interest and foreign exchange rates in accordance with the Group’s financial risk management policies (refer to note 43).

All derivatives are designated as hedging instruments.

(i)	 Interest rate swap contracts – cash flow hedges
Bank loans of the company currently bear an average variable interest rate of 3.32% (2008: 9.20%). It is policy to protect part of the 
loans from exposure to increasing interest rates. Accordingly, the company has entered into interest rate swap contracts under which 
 it is obliged to receive interest at variable rates and to pay interest at fixed rates.

Swaps currently in place cover approximately 77% (2008: 75%) of the loan principal outstanding and are timed to expire as interest and 
loan repayments fall due. The fixed interest rates range between 5.28% and 6.94% (2008: 5.70% and 7.95%) and the maturity dates 
range between 16 November 2009 to 28 November 2016.
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14	  Derivative financial instruments (continued)
During the current financial year several new interest rate swap contracts were put in place with forward start dates. This equates to 39% 
of the total notional principal amount.

At 30 June 2009, the notional principal amounts and periods of expiry of the interest rate swap contracts are as follows:

Less than 1 year				    55,000	 80,000
1–2 years				    10,000	 70,000
2–3 years				    145,000	 10,000
3–4 years				    60,000	 45,000
4–5 years				    52,000	 10,000
Greater than 5 years				    125,000	 52,000
				    447,000	 267,000

The contracts require settlement of net interest receivable or payable on a quarterly basis. The settlement dates coincide with the dates 
on which interest is payable on the underlying debt. The contracts are settled on a net basis.

The gain or loss from remeasuring the hedging instruments at fair value is deferred in equity in the hedging reserve, to the extent that the 
hedge is effective, and re-classified into the income statement when the hedged interest expense is recognised. The ineffective portion is 
recognised in the income statement immediately. In the year ended 30 June 2009 an ineffective portion expense of $681,000 (2008: 
$275,000 credit) was transferred to the income statement.

(ii)	 Forward exchange contracts – cash flow hedges
The Group is party to forward exchange contracts in order to manage foreign exchange risk. The Group’s risk management policy is to 
hedge purchases of major items of plant and equipment in foreign currencies only. 

These contracts are hedging highly probable forecasted purchases for the ensuing financial year. The contracts are timed to mature when 
the payment for the purchase of major component parts full due.

At 30 June 2009 the Group had no outstanding forward exchange contracts. During the current financial year the Group entered into 
USD forward exchange contracts to buy the equivalent of $NZ10,888,000 for the loan advanced to a joint venture company  
Seafuels Ltd.

At 30 June 2008 the Group had no outstanding forward exchange contracts. During the current financial year the Group entered into 
Euro forward exchange contracts to buy the equivalent of $NZ10, 441,000 for the purchase of additional items of plant and equipment 
(straddles). 

Where forward exchange contracts have been designated and tested as an effective hedge the portion of the gain or loss on the hedged 
instrument that is determined to be an effective hedge is recognised directly in equity. When the cash flows occur, the Group adjusts the 
initial measurement of the component recognised in the balance sheet by the related amount deferred in equity. The ineffective portion  
is recognised in the income statement immediately.

At balance date these contracts had a fair value of $Nil (2008: $Nil).

Where forward exchange contracts are not designated and tested as an effective hedge, the gain or loss on the forward contract  
is recognised in the income statement as ‘other expenses’.

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009
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15	  Current assets – Current tax receivables

Excess of tax paid for current period over amount due		  –	 1,741	 –	 1,741
		  –	 1,741	 –	 1,741

16	 Current assets – Non-current assets classified as held for sale

Buildings		  1,292	 –	 1,292	 –
Other property, plant & equipment		  259	 –	 259	 –
Wharves		  17,548	 –	 17,548	 –
		  19,099	 –	 19,099	 –

Queens Wharf and associated assets have been reclassified as held for sale, as it is highly probable that these assets will be disposed of 
accordingly based on current negotiations. A cash settlement is anticipated to be received in the early part of the next financial year once 
approved by the Directors.

Accumulated asset revaluation reserves relating to the non-current assets classified as held for sale is $3,828,000.

The segment in which the non-current assets are classified as held for sale is presented in Port Operations in segment information; refer 
to note (4).

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009
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17	  Non-current assets – Property, plant and equipment

At 1 July 2007
– Cost	 260,804	 39,881	 191,162	 32,648	 167,151	 62,165	 753,811
Accumulated depreciation	 –	 (2,217)	 (81,134)	 (22,942)	 (3,507)	 (2,013)	 (111,813)
Net book value	 260,804	 37,664	 110,028	 9,706	 163,644	 60,152	 641,998

Year ended 30 June 2008
Opening net book value	 260,804	 37,664	 110,028	 9,706	 163,644	 60,152	 641,998
Exchange differences	 –	 –	 778	 –	 –	 –	 778
Revaluation surplus	 67,126	 8,516	 –	 –	 12,687	 –	 88,329
Additions	 760	 (89)	 23,080	 1,887	 2,834	 4,266	 32,738
Disposals	 (50)	 (103)	 (144)	 (17)	 –	 –	 (314)
Impairment charge recognised in  
profit and loss	 –	 (131)	 –	 –	 –	 –	 (131)
Reversal of Impairment charge in  
profit and loss	 –	 –	 –	 –	 46	 –	 46
Depreciation charge	 –	 (1,047)	 (11,978)	 (2,125)	 (2,149)	 (1,095)	 (18,394)
Assets reclassified	 140	 (1,223)	 –	 2,010	 (927)	 –	 –
Closing net book value	 328,780	 43,587	 121,764	 11,461	 176,135	 63,323	 745,050

At 30 June 2008
– Cost model	 –	 –	 194,574	 36,220	 –	 66,431	 297,225
– Valuation model	 328,780	 43,587	 –	 –	 176,135	 –	 548,502
Accumulated depreciation	 –	 –	 (72,810)	 (24,759)	 –	 (3,108)	 (100,677)
Net book value	 328,780	 43,587	 121,764	 11,461	 176,135	 63,323	 745,050

Year ended 30 June 2009
Opening net book value	 328,780	 43,587	 121,764	 11,461	 176,135	 63,323	 745,050
Revaluation surplus	 (43,040)	 (5,325)	 –	 –	 (6,707)	 –	 (55,072)
Additions	 –	 198	 3,339	 1,641	 75	 10,774	 16,027
Disposals	 –	 –	 (750)	 (20)	 –	 –	 (770)
Impairment charge recognised in  
profit and loss	 (53)	 (130)	 –	 –	 –	 –	 (183)
Transfers to assets held for sale	 –	 (1,292)	 –	 (259)	 (17,548)	 –	 (19,099)
Depreciation charge	 –	 (1,466)	 (13,263)	 (2,154)	 (2,501)	 (1,132)	 (20,516)
Assets reclassified	 (6,720)	 3,662	 (202)	 202	 (932)	 3,990	 –
Closing net book value	 278,967	 39,234	 110,888	 10,871	 148,522	 76,955	 665,437

At 30 June 2009
– Cost model	 –	 –	 194,965	 37,158	 –	 81,196	 313,319
– Valuation model	 278,967	 39,234	 –	 –	 148,522	 –	 466,723
Accumulated depreciation	 –	 –	 (84,077)	 (26,287)	 –	 (4,241)	 (114,605)
Net book value	 278,967	 39,234	 110,888	 10,871	 148,522	 76,955	 665,437

The property, plant and equipment balance above includes work in progress $18,495,000 (2008: $6,945,000). 

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009
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NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009

17	  Non-current assets Property, plant and equipment (continued)

(a)	V aluations of land, buildings and wharves 
All Port Operations land, buildings and wharves were revalued to fair value at 30 June 2009. The valuation basis is fair value, being the 
amounts for which the assets could be exchanged between willing parties in an arm’s length transaction, based on current prices in an 
active market for similar properties in the same location and condition. The value was determined as at 8 May 2009 by independent 
registered valuers, Barratt-Boyes Jefferies Limited, associates of the New Zealand Institute of Valuers. The revaluation changes net of 
applicable deferred income taxes was charged to the property plant and equipment revaluation reserve in shareholders’ equity (note 33).

Where the fair value of an asset is able to be determined by reference to the price in an active market for the same asset or a similar 
asset, the fair value of the asset is determined using this information. Where the fair value is not able to be determined in this manner, the 
most common and accepted methods for assessing the current market value are the capitalisation of estimated rental income approach 
and the discounted cash flow approach. The major inputs and assumptions that are used in the valuation that require judgement include 
forecasts of the current and expected future market rentals and growth, maintenance and capital expenditure requirements, vacancy and 
leasing costs.

Where the fair value of the asset is not able to be reliably determined using any of the above mentioned market based evidence, 
depreciated replacement cost (DRC) is considered to be the most appropriate basis for the determination of fair value. This situation 
arises where assets are of a specialised nature such as buildings and wharves, and where the asset is rarely sold, except as part of a 
continuing business.

Land, buildings and wharves were revalued to fair value at 30 June 2008. Due to the global economic downturn it was prudent to obtain 
another valuation as at 30 June 2009 from independent registered valuers to reflect changes in fair values.

18	 Non-current assets – Investment properties

At fair value
Opening balance at 1 July	 	 25,398	 25,925	 23,798	 24,225
Acquisitions		  –	 650	 –	 650
Net (loss) / gain from fair value adjustment		  (3,629)	 (1,173)	 (3,429)	 (1,073)
Depreciation		  –	 (4)	 –	 (4)
Closing balance at 30 June		  21,769	 25,398	 20,369	 23,798

(a)	V aluation basis
Investment properties were valued on 8 May 2009 by Barratt-Boyes Jefferies Limited as at 30 June 2009 and Colliers International NZ 
Limited as at 30 June 2009, registered valuers and associates of the New Zealand Institute of Valuers. The valuers have recent 
experience in the location and category of the investment being valued. The basis of the valuation of investment properties is fair value 
being the amounts for which the properties could be exchanged between knowledgeable, willing parties in an arm’s length transaction at 
the operative date, based on current prices in an active market for similar properties in the same location and condition and subject to 
similar leases. 

Where the fair value is not able to be determined based on comparable sales, the most common and accepted methods for assessing the 
current market value are the capitalisation of estimated rental income approach and the discounted cash flow approach. The major inputs 
and assumptions that are used in the valuation that require judgement include forecasts of the current and expected future market 
rentals and growth, maintenance and capital expenditure requirements, vacancy and leasing costs.
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19	 Non-current assets – Intangible assets

At 1 July 2007
Cost			   9,144	 –	 9,144
Accumulated depreciation and impairment			   (6,722)	 –	 (6,722)
Net book value			   2,422	 –	 2,422

Year ended 30 June 2008 
Opening net book amount			   2,422	 –	 2,422
Development costs recognised as an asset			   232	 –	 232
Additions			   347	 –	 347
Amortisation charge **			   (664)	 –	 (664)
Closing net book value			   2,337	 –	 2,337

At 30 June 2008 
Cost			   9,723	 –	 9,723
Accumulated amortisation and impairment			   (7,386)	 –	 (7,386)
Net book value			   2,337	 –	 2,337

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009

Group and Parent
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Year ended 30 June 2009
Opening net book value			   2,337	 –	 2,337
Development costs recognised as an asset *			   515	 –	 515
Additions			   1,820	 2,289	 4,109
Disposals			   (2)	 –	 (2)
Amortisation charge **			   (814)	 –	 (814)
Closing net book value			   3,856	 2,289	 6,145

At 30 June 2009
Cost			   12,000	 2,289	 14,289
Accumulated amortisation and impairment			   (8,144)	 –	 (8,144)
Net book value			   3,856	 2,289	 6,145

	 *	C apitalised development costs are an internally generated intangible asset. 
	**	A mortisation of $814,000 (2008: $664,000) is included in the depreciation and amortisation expense in the income statement.

20 	Non-current assets – Other assets

Shares in subsidiaries (note 36)		  –	 –	 983	 1,022
		  –	 –	 983	 1,022
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21 	Non-current assets – Investments accounted for using the equity method

Shares in associates (note 37)		  3,879	 3,828	 3,260	 3,260
Interest in joint venture partnerships (note 38)	 	 13,039	 2,170	 12,044	 881
		  16,918	 5,998	 15,304	 4,141

(a)	S hares in associates
Investments in associates are accounted for in the consolidated financial statements using the equity method of accounting and are 
carried at cost by the parent entity.

(b)	 Shares in joint venture partnerships
The interest in North Tugz Limited and Seafuels Limited, joint ventures are accounted for in the consolidated financial statements using 
the equity method of accounting and are carried at cost by the parent entity.

22	Non-current assets – Available-for-sale financial assets

At beginning of year		  23,791	 29,415	 23,791	 29,415
Disposals 		  (1,246)	 –	 (1,246)	 –
Losses from impairment		  (5,121)	 –	 (5,121)	 –
Movements through reserves		  –	 (5,624)	 –	 (5,624)
At end of year		  17,424	 23,791	 17,424	 23,791

Listed securities
Equity securities		  17,424	 23,791	 17,424	 23,791

		  17,424	 23,791	 17,424	 23,791

The investment included above represents an investment in Northland Port Corporation (NZ) Limited in listed equity securities that offer 
the Group the opportunity for return through dividend income and fair value gains. The Group holds 19.9% of the listed equity securities 
in Northland Port Corporation (NZ) Limited. The fair value of these securities is based on quoted market prices.

(a)	L isted securities
The listed equity securities held by the Group are classified as available-for-sale financial assets and are stated at fair value. Unrealised 
gains and losses arising from changes in fair value of the listed equity securities classified as available-for-sale financial assets are 
recognised in equity in the available-for-sale investments revaluation reserve. Where listed equity securities classified as available-for-
sale are sold, the accumulated fair value adjustments are included in the income statement.

During the current financial year Northland Port Corporation Limited proceeded with its intention to buyback approximately 5% of the 
issued capital at market prices. The Group sold 5% of the current investment holding for $1,246,000 to maintain its 19.9% holdings and 
incurred a loss on disposal of the shares of $219,000, refer to note (7).

Impairment of an available-for-sale financial asset must be recognised if the investment’s fair value is below cost and the decline in its fair 
value is significant. There has been a significant decline in the market price of Northland Port Corporation Limited at balance sheet date 
which represents the fair value of the investment at balance date. There is objective evidence to suggest impairment.

The impairment loss write down included current fair value change of $5,121,000 in the current financial year and the prior year negative 
available-for-sale revaluation reserve which is the accumulated fair value adjustment of $6,727,000 as presented in the income 
statement, refer to note (7). 

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009
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23	 Current liabilities – Payables

Trade and other payables		  7,501	 7,347	 7,500	 7,346
Accrued expenses		  9,981	 8,603	 9,976	 8,599
Restructuring accrued expenses		  2,122	 –	 2,122	 –
		  19,604	 15,950	 19,598	 15,945

The fair value of trade and other payables approximates their carrying value.

24 	Current liabilities – Interest bearing liabilities

Bank overdrafts		  –	 440	 –	 440
Interest bearing liabilities		  100,500	 –	 100,500	 –
Total current interest bearing borrowings		  100,500	 440	 100,500	 440

(a)	 Interest rate risk exposures
Details of the Group’s exposure to interest rate changes on interest bearing liabilities are set out in note 28.

(b)	F air value disclosures
Details of the fair value of interest bearing liabilities for the Group are set out in note 28.

Details of the security relating to each of the unsecured liabilities and further information on the bank overdrafts and bank loans are set 
out in note 28.

25 	Current liabilities – Provisions

Employee benefits		  6,480	 6,359	 6,480	 6,359
Other provisions		  –	 2,075	 –	 2,075
		  6,480	 8,434	 6,480	 8,434

The amount included in other provisions represents a provision for environmental liabilities relating to contamination. The unused amounts 
was reversed in the current financial year. 

(a)	M ovements in provisions
Movements in each class of provision during the financial year, other than employee benefits, are set out below:

Current
Carrying amount at start of year				    2,075	 2,233
Additional provisions recognised				    –	 –
Amounts incurred and charged				    (96)	 (158)
Unused amounts reversed				     (1979)	  –
Carrying amount at end of year				    –	 2075

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009
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26	 Current liabilities – Other current liabilities

Advance from subsidiaries		  –	 –	 300	 300
		  –	 –	 300	 300

27 	Current liabilities – Current tax liabilities

Income tax		  611	 –	 611	 –
		  611	 –	 611	 –

28	 Non-current liabilities – Interest bearing liabilities

Unsecured
Term and revolving advances facility 
  – Set up transaction costs		  –	 (125)	 –	 (125)
  – $100 million rolling seven year non-amortising term loan		  100,000	 100,000	 100,000	 100,000
  – $150 million rolling five year non-amortising term loan		  150,000	 150,000	 150,000	 150,000
  – $250 million rolling three year revolving credit facility		  –	 105,500	 –	 105,500
Total unsecured non-current interest bearing borrowings		  250,000	 355,375	 250,000	 355,375
Total non-current interest bearing liabilities		  250,000	 355,375	 250,000	 355,375

(a)	N on-current interest bearing borrowings
At balance date, the Group and Parent have unsecured borrowings of $350,500,000 (2008: $355,500,000) under a term and  
revolving advances facility put in place on 19 December 2005. 

The term and revolving advances facility consist of a $250,000,000 rolling three year revolving advances facility (Facility A),  
a $150,000,000 rolling five year non-amortising term loan (Facility B) and a $100,000,000 rolling seven year non-amortising term loan 
(Facility C). As at 30 June 2009, the undrawn amount under Facility A was $149,500,000 (2008: $144,500,000).

At 30 June 2009, the Group had in place a $500,000,000 (2008: $500,000,000) term and revolving advances facility as mentioned  
in the previous paragraph, that is subject to a negative pledge deed, dated 17 July 1995 and amended by way of Deed of Variation  
and Restatement dated 19 December 2005 and Variation Deed relating to the negative pledge deed poll date 18 May 2007.  
This is for the benefit of Westpac Banking Corporation, Bank of New Zealand and Commonwealth Bank of Australia.

The current and non-current borrowings are unsecured. The parent company borrows the under a negative pledge arrangement which 
requires certain certificates and covenants.

(b)	F air value
The fair value of interest bearing liabilities is based upon market prices where a market exists or by discounting the expected future cash 
flows by the current interest rates for liabilities with similar risk profiles.

The carrying amounts of the current and non-current liabilities approximate their fair values as all debt amounts are based on floating 
interest rates.

29 	Non-current liabilities – Provisions

Employee benefits		  1,856	 1,663	 1,856	 1,663
		  1,856	 1,663	 1,856	 1,663

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009
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30	 Non-current liabilities – Deferred tax liabilities

The balance comprises temporary differences attributable to:
Inventories		  (60)	 (738)	 (60)	 (738)
Provisions and prepayments		  (3,581)	 (4,123)	 (3,579)	 (4,123)
Depreciation & amortisation – plant, property and equipment		  43,069	 41,818	 43,069	 41,818
Depreciation & amortisation – investment property		  248	 309	 30	 36
Deferred income		  2,830	 2,875	 2,830	 2,875
Other temporary differences		  (8)	 (11)	 –	 –
		  42,498	 40,130	 42,290	 39,868

Amounts recognised directly in equity
Revaluation of property, plant and equipment		  1,680	 6,333	 1,680	 6,333
Available-for-sale financial assets		  –	 (482)	 –	 (482)
Cash flow hedges		  (3,405)	 1,290	 (3,405)	 1,290
		  (1,725)	 7,141	 (1,725)	 7,141
Net deferred tax liabilities		  40,773	 47,271	 40,565	 47,009

Movements:
Opening balance at 1 July	 	 47,271	 43,164	 47,009	 42,887
Charged/(credited) to the income statement (note 9)		  2,368	 731	 2,422	 746
(Credited)/charged to equity (notes 33) 		  (8,866)	 3,376	 (8,866)	 3,376
Closing balance at 30 June		  40,773	 47,271	 40,565	 47,009

31 	Imputation credits

Imputation credit account
Balance at beginning of year		  71,031	 69,764	 71,031	 69,764
Tax payments, net of refunds		  3,642	 –	 3,642	 –
Dividends received during year		  1,293	 1,769	 1,293	 1,769
Prior period adjustment		  (1,180)	 (502)	 (1,180)	 (502)
Balance at end of year		  74,786	 71,031	 74,786	 71,031

32	 Contributed equity

(a)	S hare capital
Ordinary shares	 (b)

Ordinary shares authorised and issued 		  106,005,192	 106,005,192	 106,005	 106,005
Total contributed equity				    106,005	 106,005

(b)	O rdinary shares
All ordinary shares on issue are fully paid and have an issue share price of $1 per share.

Changes to the Companies Act in 1993 abolished the authorised capital and par value concept in relation to share capital from  
1 July 2004. Therefore the Group does not have a limited amount of authorised capital and issued shares do not have a par value.

All ordinary shares rank equally with one vote attached to each fully paid ordinary share and dividend rights.

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009



02
04
06
08
10
12
14
16
18
20
22
24
26
28
30
32
34
36
38
40
42 
44

Group Parent

2009 
$’000

2008 
$’000

2009 
$’000

2008 
$’000

33	 Reserves and retained earnings

(a)	R eserves
Property, plant and equipment revaluation reserve		  31,577	 81,996	 31,577	 81,996
Available-for-sale investments revaluation reserve		  –	 (1,124)	 –	 (1,124)
Hedging reserve – cash flow hedges		  (7,853)	 2,223	 (7,853)	 2,223
		  23,724	 83,095	 23,724	 83,095

Movements:
Property, plant and equipment revaluation reserve

Balance 1 July		  81,996	 –	 81,996	 –
Revaluation – gross (note 17)		  (55,072)	 88,329	 (55,072)	 88,329
Deferred tax (note 30)		  4,653	 (6,333)	 4,653	 (6,333)
Balance 30 June		  31,577	 81,996	 31,577	 81,996

Available-for-sale investments revaluation reserve
Balance 1 July		  (1,124)	 2,810	 (1,124)	 2,810
Revaluations (note 22)		  (5,121)	 (5,623)	 (5,121)	 (5,623)
Deferred tax (note 30)		  (482)	 1,689	 (482)	 1,689
Transfer to profit and loss – impairment of available-for-sale investments		  6,727	 –	 6,727	 –
Balance 30 June		  –	 (1,124)	 –	 (1,124)

Hedging reserve – cash flow hedges
Balance 1 July		  2,223	 5,409	 2,223	 5,409
Revaluations (note 14)		  (16,986)	 (524)	 (16,986)	 (524)
Transfer to net profit		  2,215	 (4,708)	 2,215	 (4,708)
Transfer to plant, property and equipment		  –	 778	 –	 778
Deferred tax (note 30)		  4,695	 1,268	 4,695	 1,268
Balance 30 June	 	 (7,853)	 2,223	 (7,853)	 2,223

(b)	R etained earnings
Balance 1 July 		  209,006	 216,226	 206,533	 213,687
Net profit for the year		  5,405	 21,115	 5,748	 21,181
Dividends		  (7,190)	 (22,764)	 (7,190)	 (22,764)
In specie distribution		  –	 (5,571)	 –	 (5,571)
Balance 30 June	 	 207,221	 209,006	 205,091	 206,533

(c)	N ature and purpose of reserves
(i)	 Property, plant and equipment revaluation reserve
The property, plant and equipment revaluation reserve is used to record increments and decrements on the revaluation of non-current 
assets, as described in note 2(q). The balance standing to the credit of the reserve may be used to satisfy the distribution of bonus shares 
to shareholders and is only available for the payment of cash dividends in limited circumstances as permitted by law.

(ii)	 Available-for-sale investments revaluation reserve
Changes in the fair value arising on the revaluation of investments, such as equities, classified as available-for-sale financial assets, are 
taken to the available-for-sale investments revaluation reserve, as described in note 2(m). Amounts are recognised in profit and loss when 
the associated assets are sold or impaired.

(iii)	 Hedging reserve – cash flow hedges
The hedging reserve is used to record gains or losses on a hedging instrument in a cash flow hedge that are recognised directly in equity, 
as described in note 2(o). Amounts are recognised in profit and loss when the associated hedged transaction affects profit and loss.
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34	 Dividends

Interim dividend for the year ended 30 June 2009		  –	 –	 –	 –
Final dividend for the year ended 30 June 2008		  6.78	 –	 7,190	 –
Interim dividend for the year ended 30 June 2008		  –	 8.99	 –	 9,534
Final dividend for the year ended 30 June 2007		  –	 12.48	 –	 13,230
		  6.78	 21.47	 7,190	 22,764

35	 Related party transactions

(a)	 Parent entities
Ports of Auckland Limited is wholly owned by Auckland Regional Holdings. 

Auckland Regional Holdings is a statutory entity, established by the Government to ensure independent, prudent management of regional 
assets. Auckland Regional Holdings has an independent board of directors and is a council-controlled organisation (CCO) accountable, 
through its Statement of Intent, to the Auckland Regional Council.

(b)	D irectors
The names of persons who were directors of the company at any time during the financial year are as follows: R H Gower, E J Hobbs,  
P V Hubscher, J C Lindsay, S M Paterson and J B Madsen. G J Judd ceased to be a director on 21 May 2009.

(c)	O ther transactions with key management personnel or entities related to them
Information on transactions with key management personnel or entities related to them, other than compensation and transactions with 
other related parties is set out below.

E J Hobbs and P V Hubscher are directors of Auckland Regional Holdings. 

In December 2005 the Group entered into a new term and revolving credit facility with a syndication of banks – Westpac Banking 
Corporation, Bank of New Zealand and Commonwealth Bank of Australia. G J Judd who is chairman of ASB Bank Limited (a subsidiary  
of Commonwealth Bank of Australia) did not participate in the decision to enter into the facility (Mr Judd ceased to be a director of Ports 
of Auckland Limited on 21 May 2009.) The facility was established on an arm’s length commercial basis. The term and revolving credit 
facility set up in December 2005 has been utilised during the current financial year. (refer to note 28)

During the current financial year the Group received dividends of $1,900,000 (2008: $2,027,000) from Northland Port Corporation 
 (NZ) Limited. 

J B Madsen is a director of North Tugz Limited. During the current financial year the Group received dividends of $1,642,000 
(2008:$2,655,000) from North Tugz Limited. 

The Group is providing management services to Sea + City Projects Limited (as agents for Auckland Regional Holdings.) Management 
fees charged during the current financial year were $238,000 (2008: $390,000). Included in the accounts receivable balance at  
30 June 2009 is $39,000 (2008: $28,000) outstanding from Auckland Regional Holdings.

J B Madsen ceased to be a director of United Containers Limited on 17 February 2009. W R Thompson, Chief Financial Officer of  
Ports of Auckland Limited because a director of United Containers Limited on 17 February 2009. During the current financial year the 
Group purchased services from United Containers Limited for $1,059,000 (2008:$ 975,000) on an arm’s length commercial basis.  
The Group received dividends from United Container Limited during the current financial year of $370,000 (2008: $738,000).

During the current financial year J B Madsen was appointed as a director of Seafuels Limited a joint venture in which the Group holds  
a 50% ownership interest.

(d)	K ey management and personnel compensation
Key management personnel compensation for the years ended 30 June 2009 and 2008 is set out below. The key management personnel 
are all the directors of the company and the direct reports to the Managing Director whom have the greatest authority for the strategic 
direction and management of the company.

Salaries and other short term employee benefits		  3,163	 4,791	 3,163	 4,791
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36	 Subsidiaries
The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in accordance with the 
accounting policy described in note 2(b):

All subsidiaries are 100% owned and have a balance date of 30 June. 

Ports of Auckland Investments Limited		N  ew Zealand	O rdinary	 100	 100
Ports of Auckland Nominees Limited		N  ew Zealand	O rdinary	 100	 100
Axis Intermodal Limited		N  ew Zealand	O rdinary	 100	 100
Axis International Limited		N  ew Zealand	O rdinary	 100	 100
Freemans Bay Properties Limited		N  ew Zealand	O rdinary	 100	 100
West Tugz Pty Limited		A  ustralia	O rdinary	 100	 100

37 	Investments in associates

(a)	C arrying amounts
Information relating to associates is set out below.

United Container Limited	C ontainer Depot	 27.5	 27.5	 3,879	 3,828	 3,260	 3,260
				    3,879	 3,828	 3,260	 3,260

The above associate is incorporated in New Zealand.

The above entity has a balance date of 30 June.

(b)	M ovements in carrying amounts
Carrying amount at the beginning of the financial year (including goodwill $593,000 (2008: $593,000))		  3,828	 3,958
Share of profits after income tax				    421	 608
Dividends received				    (370)	 (738)
Carrying amount at the end of the financial year (including goodwill $593,000 (2008: $593,000))		  3,879	 3,828

Equity holding

Name of entity
Country of 

incorporation
Class of 

shares
2009 

%
2008 

%
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38 	Interests in joint ventures

(a)	 Joint ventures
The company has a 50% interest in North Tugz Limited, which is resident in New Zealand and the principal activity is marine towage.

During the current financial year the company has acquired a 50% interest in Seafuels Limited, which is resident in New Zealand. 
The principal activity is to provide a new tanker for re- fuelling services for cruise ships and commercial vessels in the Auckland area.

The interests in North Tugz Limited and Seafuels Limited is accounted for in the consolidated financial statements using the equity 
method of accounting and is carried at cost by the parent entity (refer to note 21). Information relating to the joint venture partnership  
is set out below.

North Tugz Limited	 50%	 50%	 1,626	 2,170	 631	 881
Seafuels Limited	 50%	 –	 11,413	 –	 11,4 13	 –
			   13,039	 2,170	 12,044	 881

(i)	N orth Tugz Limited has a 30 June year end and Seafuels Limited has a 31 December year.
(ii)	T he entities are not a controlled entity due to the provisions of a shareholder agreement.

(b)	M ovements in carrying amounts
Carrying amount at the beginning of the financial year 				    2,170	 3,307
Share of profits after income tax				    1,348	 2,768
Loan advanced to Seafuels Limited				    11,413	 –
Repayment of loan				    (250)	 (1,250)
Dividends received				    (1,642)	 (2,655)
Carrying amount at the end of the financial year 				    13,039	 2,170

Share of joint venture’s and associate’s assets and liabilities
Current assets		  8,253	 6,376	 2,980	 2,134
Non-current assets		  66,128	 44,344	 30,067	 19,157
Total assets		  74,381	 50,720	 33,047	 21,291

Current liabilities		  8,827	 4,626	 3,769	 1,693
Non-current liabilities		  41,628	 21,190	 19,634	 9,535
Total liabilities		  50,455	 25,816	 23,403	 11,228
Net assets		  23,926	 24,904	 9,644	 10,063

Share of joint venture’s and associate’s revenue, expenses and results
Revenues		  35,656	 34,650	 11,826	 11,513
Expenses		  (30,203)	 (26,422)	 (9,616)	 (8,185)
Profit before income tax		  5,453	 8,228	 2,210	 3,328

* The Group owns 50% of the joint ventures and 27.5% of the associate.

The associates and joint ventures had no contingent liabilities as at 30 June 2009 (2008: $Nil).
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39	 Commitments

(a)	C apital commitments
Property, plant and equipment		  3,081	 8,257	 3,081	 8,257
		  3,081	 8,257	 3,081	 8,257

(b)	O perating lease commitments 
Commitments for minimum lease payments in relation to non-cancellable
operating leases are payable as follows:
Within one year		  –	 190	 –	 190
Later than one year but not later than five years		  –	 214	 –	 214
Later than five years		  –	 –	 –	 –
		  –	 404	 –	 404

The Group leases land under a non-cancellable operating lease agreement. The lease reflects normal commercial arrangements with 
escalation clauses and renewal rights. On renewal, the terms of the lease are renegotiated.

The lease expenditure is charged to the income statement during the period and is disclosed in note 7.

40 	Contingencies

(a)	C ontingent liabilities
The parent entity and Group had no contingent liabilities at 30 June 2009 (2008: $Nil).

41 	Auckland Transition Agency
Ports of Auckland Limited (the “Parent”) is wholly owned by Auckland Regional Holdings. Auckland Regional Holdings is a statutory entity, 
established by the Government to ensure independent, prudent management of regional assets. Auckland Regional Holdings has an 
independent board of directors and is a council-controlled organisation (CCO) accountable, through its Statement of Intent, to the 
Auckland Regional Council.

There is legislation in place, the Local Government (Tamaki Makaurau Reorganisation) Act 2009 [“Reorganisation Act”] that means the 
existing local authorities in the Auckland region will be dissolved on 31 October 2010. The functions, duties, and powers of the existing 
local authorities including the Auckland Regional Council, will become the functions, duties and powers of the single unitary authority (the 
Auckland Council) that will be responsible for governing the entire Auckland region from 1 November 2010.

There is a Transition Agency that will develop an organisation structure for the Auckland Council so that it can operate efficiently and 
effectively on and from 1 November 2010 and it will develop a change management plan that includes protocols and process for 
managing the transition of:

•	 assets from existing local government organisations to the Council structure;

•	 staff from existing local government organisations to the Council structure having regard to the existing employment agreements 
applying to the staff.

Decisions are yet to be made on the Auckland Council’s organisational structure and operations, including how the council organisation 
will be vested and integrated into that organisation structure.

The Parent is not aware of anything arising from the reorganisation process that will result in any change to the carrying values of the 
assets and liabilities of the Group. Nor is the Parent aware of any additional liabilities that may arise from the dissolution. Also, it is 
possible that the reorganisation process may result in changes to the structure of the Parent. However, all the matters relating to the 
Auckland reorganisation have not yet been finalised and there remains uncertainty as to what, if any, changes may occur. Any such 
changes as may occur are likely to result from legislation and the decisions of the Auckland Transition Agency. 

42	 Events occurring after the balance sheet date
On 7 August 2009, Ports of Auckland Limited entered into a sale and purchase agreement with Auckland Regional Council and the 
New Zealand Government for a wharf and buildings located at Queens Wharf for a sale price of $40,000,000. Ownership of the wharf and 
buildings will transfer on 1 April 2010. The $40,000,000 proceeds were received by Ports of Auckland on 18 August 2009.

Ports of Auckland Limited has issued 50,000,000 new ordinary shares to Auckland Regional Holdings. 40,000,000 shares were called 
and $40,000,000 was received on 3 September 2009.

Renegotiations of bank debt facilities are well advanced.

A $20,000,000 loan facility from Auckland Regional Holdings has been put in place.
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43	 Reconciliation of profit after income tax to net cash inflow from operating activities

Profit for the year		  5,405	 21,115	 5,748	 21,181
Depreciation and amortisation		  21,330	 19,062	 21,330	 19,062
Movements in associate and joint ventures		  243	 17	 –	 –
Fair value movements in derivatives		  878	 (957)	 878	 (957)
Foreign exchange realised losses		  210	 –	 210	 –
Movements in borrowings allocated to interest paid		  125	 219	 125	 219
Net loss (gain) on sale of non-current assets		  172	 (313)	 172	 (313)
Net impairment charge for property, plant and equipment		  184	 85	 184	 85
Fair value adjustment to investment property	 	 3,629	 1,173	 3,429	 1,073
Fair value loss (gain) on available-for-sale financial assets at fair value 
through profit or loss		  6,727	 –	 6,727	 –
Change in operating assets and liabilities:
Decrease (increase) in receivables and prepayments		  1,672	 6,010	 1,680	 6,011
(Increase) decrease in other operating assets		  (2,355)	 85	 (2,355)	 85
Increase (decrease) creditors and provisions		  1,700	 (521)	 1,699	 (521)
Increase (decrease) in provision for income taxes payable		  2,352	 (606)	 2,352	 (606)
Increase (decrease) in provision for deferred income tax		  2,368	 731	 2,422	 746
Increase (decrease) in other provisions		  193	 (37)	 193	 (37)
Capital items included in working capital movements		  300	 1,959	 300	 1,959
Net cash inflow from operating activities	 	 45,133	 48,022	 45,094	 47,987

44	 Financial risk management
The Group’s activities expose it to a variety of financial risks: market risk (including currency risk, interest rate risk and price risk), credit 
risk and liquidity risk. The Group’s overall risk management program focuses on the unpredictability of financial markets and seeks to 
minimise potential adverse effects on the financial performance of the Group. The Group uses derivative financial instruments such as 
foreign exchange contracts and interest rate swaps to hedge certain risk exposures. 

Risk management is performed by Group management who evaluate and hedge certain financial risks including currency risk and interest 
rate risk under a Treasury Policy that is approved by the Board of Directors. 

The Group does not hold derivative financial instruments for speculative purposes.

(a)	  Market risk
(i)	 Currency risk
Currency risk arises from future commercial transactions and recognised assets and liabilities that are denominated in a currency that is 
not the entity’s functional currency, New Zealand dollars (NZD). The Treasury Policy requires that the Group enters into foreign exchange 
contracts for the purchase of major items of plant and equipment and that the full amount of the purchase must be hedged. Foreign 
exchange instruments approved under the Treasury Policy are forward exchange contracts and currency options. 

Arrangements that meet the hedge accounting criteria are accounted for in accordance with the accounting policy set out in note 2. 
During the financial year the Group’s foreign currency exposure included exposures to various currencies, the main currency exposure 
being US dollars. As at balance date the Group had no foreign exchange contracts exposure.

(ii)	 Price risk
The Group and the parent entity are exposed to equity securities price risk because of the investment held in Northland Port Corporation 
Limited, classified on the balance sheet as available-for-sale financial assets. Neither the Group nor the parent entity is exposed to 
commodity price risk.

The investments represent investments in listed market securities. The fair value of the securities is based on quoted market prices.

(iii)	 Cash flow and fair value interest rate risk
The Group’s main interest-rate risk arises from long-term borrowings. Borrowings are at variable rates and thus expose the Group to cash 
flow interest rate risk. Borrowings issued at fixed rates expose the Group to fair value interest rate risk. 

The Group manages its cash flow interest-rate risk by using floating-to-fixed interest rate swaps. Such interest rate swaps have the 
economic effect of converting borrowings from floating rates to fixed rates.
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44	 Financial risk management (continued)
As at the reporting date, the Group had the following variable rate borrowings and interest rate swap contracts outstanding:

Bank overdrafts and bank loans		  3.3%	 350,500	 9.2%	 355,815
Interest rate swaps (notional principal amount)		  6.3%	 447,000	 7.1%	 267,000

Interest bearing loans are at floating interest rates and are repriced quarterly. Interest rate swaps are used to hedge the interest on these 
loans and are also repriced quarterly.

An analysis by maturities is provided in note 14(a) and a summary of terms and conditions is in note 28.

(iv)	 Summarised sensitivity analysis 
The following table summarises the sensitivity of the Group’s financial assets and financial liabilities to interest rate risk, foreign exchange 
risk and other price risk. It shows the effect on equity and profit before tax as at balance date from a movement in the relevant variables, 
while all other variables are held constant.

A sensitivity of 100 basis points movement (1%) in interest rates, and 10% movement in foreign exchange rates and equity prices have 
been applied respectively. These are considered reasonable given the current level of interest rates, foreign exchange rates and equity 
prices and the volatility observed both on a historical basis and market expectation for future movement. 

	I nterest rate risk	F oreign exchange risk	O ther price risk

	 -1%	 +1%	 -10%	 +10%	 -10%	 +10%

Group	C arrying amount	P rofit	E quity	P rofit	E quity	P rofit	E quity	P rofit	E quity	P rofit	E quity	P rofit	E quity
30 June 2009	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000

Financial assets
Cash and cash equivalents	 2,473	 (24)	 –	 24	 –	 –	 –	 –	 –	 –	 –	 –	 –
AFS investments	 17,424	 –	 –	 –	 –	 –	 –	 –	 –	 (1,742)	 –	 1,742	 –
Derivatives 
– cash flow hedges	 5,201	 2	 (4,045)	 (2)	 3,651	 –	 –	 –	 –	 –	 –	 –	 –
Financial liabilities
Derivatives 
– cash flow hedges	 16,550	 1	 (7,336)	 (1)	 7,059	 –	 –	 –	 –	 –	 –	 –	 –
Trade payables	 19,604	 –	 –	 –	 –	 (3)	 –	 4	 –	 –	 –	 –	 –
Interest bearing liabilities	 350,500	 785	 –	 (785)	 –	 –	 –	 –	 –	 –	 –	 –	 –
Total increase/ (decrease)		  764	(11,381)	 (764)	10,710	 (3)	 –	 4	 –	 (1,742)	 –	 1,742	 –

	I nterest rate risk	F oreign exchange risk	O ther price risk

	 -1%	 +1%	 -10%	 +10%	 -10%	 +10%

Group	C arrying amount	P rofit	E quity	P rofit	E quity	P rofit	E quity	P rofit	E quity	P rofit	E quity	P rofit	E quity
30 June 2008	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000	 $’000

Financial assets
Cash and cash equivalents	 448	 –	 –	 –	 –	 –	 –	 –	 –	 –	 –	 –	 –
AFS investments	 23,791	 –	 –	 –	 –	 –	 –	 –	 –	 –	 (2,379)	 –	 2,379
Derivatives
– cash flow hedges	 4,301	 337	 (4,494)	 (32)	 4,788	 –	 –	 –	 –	 –	 –	 –	 –
Financial liabilities
Trade payables	 15,950	 –	 –	 –	 –	 (9)	 –	 10	 –	 –	 –	 –	 –
Interest bearing liabilities	 355,815	 885	 –	 (885)	 –	 –	 –	 –	 –	 –	 –	 –	 –
Total increase/ (decrease)		  1,222	 (4,494)	 (917)	 4,788	 (9)	 –	 10	 –	 –	 (2,379)	 –	 2,379
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44	 Financial risk management (continued)

(b)	C redit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations, resulting in financial loss to the Group.

Credit risk arises from cash and cash equivalents, derivative financial instruments and deposits with banks and financial institutions, as 
well as credit exposures to customers from outstanding receivables. For banks and financial institutions only parties with a minimum long 
term Standard and Poors rating of A+ or above, or the Moody equivalent rating are accepted. Gross limits are set for financial institutions 
and the usage of these limits is determined by assigning product weightings to the principal amount of the transaction. Transactions are 
spread across a number of counterparties to avoid concentrations of credit exposure.

Trade receivables consist of a large number of customers, spread across diverse industries. Approximately 73% (2008: 67%) of trade 
receivables at balance date is reflected by the Group’s ten largest customers.

The Group maintains customer relationships on a credit basis with recognised, creditworthy third parties. Customers who wish to 
complete transactions with the Group on a credit basis are subject to a credit assessment, which may include a review of their financial 
strengths, previous credit history with the Group, payment habits with other suppliers, bank references and credit rating agency reports. 
Trade receivables are also monitored on a permanent basis and impairment allowances made if risks are identified, so that the Group is 
not exposed to any additional significant default risks on trade receivables. 

The carrying amount of financial assets recorded in the financial statements, which is net of impairments losses, represents the Group’s 
maximum exposure to credit risk without taking into account any collateral obtained.

Derivative counterparties and cash transactions are limited to high credit quality financial institutions. The Group has policies in place that 
limit the amount of credit exposure to any one financial institution.

(c)	 Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding through  
an adequate amount of committed credit facilities and the spreading of debt maturities.

To help reduce liquidity risk, the Group manages its cash requirements by forecasting and utilising flexibility in its funding facilities.  
The Group aims to minimise its cost of capital through effective cash management. It also has a liquidity policy which targets a minimum 
level of committed funding facilities to net debt.

Liquidity risk is monitored by continuously forecasting actual cash flows and matching the maturity profiles of financial assets and 
liabilities.

Maturities of financial liabilities
The tables below analyse the Group’s and the parent entity’s financial liabilities, net and gross settled derivative financial instruments into 
relevant maturity groupings based on the remaining period at the reporting date to the contractual maturity date. The amounts disclosed 
in the table are the contractual undiscounted cash flows.
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liabilities 

$’000

44	 Financial risk management (continued)
(c)	 Liquidity risk (continued)

Non-derivatives
Payables	 19,604	 –	 –	 –	 –	 19,604	 19,604
Variable rate loans *	 106,194	 4,129	 155,700	 104,980	 –	 371,003	 350,500
Total non-derivatives	 125,798	 4,129	 155,700	 104,980	 –	 390,607	 370,104

Derivatives
Net settled (interest rate swaps)	 5,157	 4,759	 4,923	 2,439	 –	 17,278	 16,550
Total derivatives	 5,157	 4,759	 4,923	 2,439	 –	 17,278	 16,550

Non-derivatives
Payables	 15,950	 –	 –	 –	 –	 15,950	 15,950
Variable rate loans *	 16,832	 16,183	 27,502	 384,920	 –	 445,437	 355,815
Total non-derivatives	 32,782	 16,183	 27,502	 384,920	 –	 461,387	 371,765

Derivatives
Net settled (interest rate swaps)	 –	 –	 –	 –	 –	 –	 –
Total derivatives	 –	 –	 –	 –	 –	 –	 –

Non-derivatives
Payables	 19,898	 –	 –	 –	 –	 19,898	 19,898
Variable rate loans *	 106,194	 4,129	 155,700	 104,980	 –	 371,003	 350,500
Total non-derivatives	 126,092	 4,129	 155,700	 104,980	 –	 390,901	 370,398

Derivatives
Net settled (interest rate swaps)	 5,157	 4,759	 4,923	 2,439	 –	 17,278	 16,550
Total derivatives	 5,157	 4,759	 4,923	 2,439	 –	 17,278	 16,550

Non-derivatives
Payables	 16,245	 –	 –	 –	 –	 16,245	 16,245
Variable rate loans *	 16,832	 16,183	 27,502	 384,920	 –	 445,437	 355,815
Total non-derivatives	 33,077	 16,183	 27,502	 384,920	 –	 461,682	 372,060

Derivatives
Net settled (interest rate swaps)	 –	 –	 –	 –	 –	 –	 –
Total derivatives	 –	 –	 –	 –	 –	 –	 –

* For floating rate instruments the amounts disclosed are determined by reference to the interest rate at the last repricing date.

Refer to events occurring after balance sheet date (note 42) for subsequent changes to the current debt structure.
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Derivatives used 
for hedging 

$’000

Loans and 
receivables 

$’000

Available 
for sale 

$’000
Total 

$’000

44	 Financial risk management (continued)

(d)	C apital risk management
The Group’s capital structure consists of contributed equity, reserves and retained earnings as shown in the balance sheet. 

The Group’s objective when managing capital is to safe guard their ability to continue as a going concern, in order to provide returns  
for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

The Group monitors balance sheet strengths and flexibility using cash flow forecast analysis and detailed budgeting processes.  
In addition, consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio, the ratio is calculated  
as net debt divided by total capital. Net debt is calculated as total borrowings (including ‘borrowings’ and ‘trade and other payables’  
as shown in the balance sheet) less cash and cash equivalents. Total capital is calculated as ‘equity’ as shown in the balance sheet  
plus net debt.

(e)	F inancial instruments by category
Assets as per balance sheet

Group
At 30 June 2009
Available-for-sale financial assets	 	 –	 –	 17,424	 17,424
Derivative financial instruments		  5,201	 –	 –	 5,201
Trade and other receivables		  –	 14,163	 –	 14,163
Cash and cash equivalents		  –	 2,473	 –	 2,473
		  5,201	 16,636	 17,424	 39,261

At 30 June 2008
Available-for-sale financial assets		  –	 –	 23,791	 23,791
Derivative financial instruments		  4,301	 –	 –	 4,301
Trade and other receivables		  –	 15,533	 –	 15,533
Cash and cash equivalents		  –	 448	 –	 448
		  4,301	 15,981	 23,791	 44,073

Parent
At 30 June 2009
Available-for-sale financial assets		  –	 –	 17,424	 17,424
Derivative financial instruments		  5,201	 –	 –	 5,201
Trade and other receivables		  –	 14,149	 –	 14,149
Cash and cash equivalents		  –	 2,472	 –	 2,472
		  5,201	 16,621	 17,424	 39,246

At 30 June 2008
Available-for-sale financial assets		  –	 –	 23,791	 23,791
Derivative financial instruments		  4,301	 –	 –	 4,301
Trade and other receivables		  –	 15,533	 –	 15,533
Cash and cash equivalents		  –	 447	 –	 447
		  4,301	 15,980	 23,791	 44,072

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009
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44	 Financial risk management (continued)

(e)	  Financial instruments by category (continued)

Liabilities as per balance sheet

Group
At 30 June 2009
Interest bearing liabilities			   –	 350,500	 350,500
Derivative financial instruments			   16,550	 –	 16,550
Trade and other payables			   –	 19,604	 19,604
			   16,550	 370,104	 386,654

At 30 June 2008
Interest bearing liabilities			   –	 355,815	 355,815
Derivative financial instruments			   –	 –	 –
Trade and other payables			   –	 15,950	 15,950
			   –	 371,765	 371,765

Parent
At 30 June 2009
Interest bearing liabilities			   –	 350,500	 350,500
Derivative financial instruments			   16,550	 –	 16,550
Trade and other payables			   –	 19,898	 19,898
			   16,550	 370,398	 386,948

At 30 June 2008
Interest bearing liabilities			   –	 355,815	 355,815
Derivative financial instruments			   –	 –	 –
Trade and other payables			   –	 16,245	 16,245
			   –	 372,060	 372,060

NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2009
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